CSBL/C/13/2010






  15th February, 2010
NOTICE*
As all of you are aware the Prevention of Money Laundering Act has been in force for over 3 years now.  We as intermediaries under the Act have been advised from time to time to draw up written procedures to implement the PMLA provisions, have a KYC policy encompassing Customer Acceptance/Client Identification Program and Risk Categorization of clients in addition to the appointment of a Principal Officer.  It is further required that we have systems in place for generating alerts based on our knowledge of our clients, analysing them and reporting them if necessary.  The use of complete KYC information including details of occupation and financial status is mandated at the time of analyzing alerts.

The lack of a system to generate such alerts have been observed by NSE/BSE and noted with concern by the Board, which has desired that immediate steps be taken to carry out the compliance. 

CSBL is therefore in the process of collecting and updating client information to analyse the risks and classify them accordingly.   The wholehearted co-operation and participation of our sub brokers is greatly needed in this attempt, since the clients are introduced by them.   Our requirement is contained in the format below.  The same has to be got filled by all their respective clients and reach us at the earliest at any rate not later than March 15, 2010.

Thanking you

For COCHIN STOCK BROKERS LTD.

Sd/-
MATHEW THOMAS

CEO & DIRECTOR
* Clarifications on this are given on page 3 below
FORMAT

Full Name




   :

Status





   :

Correspondence Address

   :

Occupation




   :

Networth*




   :

E-mail id(created by client himself)
   :

Mobile No




   :

Annual Income*



   :

Client Signature

Date
*Clarifications issued on the circular issued by CSBL vide CSBL/C/13/2010 dt. 15.2.2010 on the request of our sub brokers:
Obligations on Brokers & Sub Brokers:

As a part of global measures taken to combat drug trafficking, terrorism and other organized and serious crimes it is emphasized that financial institutions, including securities market intermediaries(such as brokers, sub brokers etc;), establish internal procedures that effectively help to prevent and hold back money laundering and terrorist financing. This is what is contemplated in the Prevention Of Money Laundering Act, 2005 which directs that all intermediaries(including sub brokers) ensure the fulfillment of the aforementioned obligations.

We are obliged by law to have policies on Client Acceptance, Diligence, Maintanence of Records , Monitoring and Reporting (where necessary) to the Financial Intelligence Unit (in cases of Suspicious Transactions) 

The emphasis is grealty on Knowing Your Client.  A risk profile has to be alloted to our clients based on the risks he or she is likely to bring upon us.  This again will depend on the knowledge we have about the occupation of the client, their trading pattern, source of income, residential status, networth etc.  This is what is required by our earlier circular.  The data we receive from the clients will be used to classify them in our back office as low risk/medium risk/ high risk and further alert us on the possible risks they may offer in terms of the Act.  The classification of the clients based on the updated information we receive are also beneficial to all concerned since genuine clients will not be subject to undue scrutiny.  As for the doubtful cases we will first give them an opportunity to provide us the necessary things to prove that their transactions are not suspicious.  
Further, the Annual Income of the client may be given in total figures, for example Rs.1,45,350/-, instead of saying that it is between 1 lakh and 5 lakhs.

Status:  means residential status; that is : Resident/Non-Resident/Other

Networth: means Total Assets minus Total Liabilities of an individual/company

at a particular point of time meaning here as follows:-

For an Individual  value of a person’s assets including cash minus all liabilities; eg; cash in hand, in bank, value of landed & other assets, market value of investments etc;(exclude that of the spouse) minus debts of the individual including loans , dues etc; 

Kindly read this as a part of our earlier circular and do the needful at the earliest.  Also please note that intermediaries include sub brokers who are also required to appoint a principal officer and report the same to the FIU along with having written procedures as contemplated in the rules framed under the Act.
Thanking you

For COCHIN STOCK BROKERS LTD.
             Sd/-
MATHEW THOMAS

CEO & DIRECTOR
